BEFORE THE NEBRASKA PUBLI C SERVI CE COWM SSI ON

In the Matter of the Conm ssion, ) Docket No. NG 0011/PI-74
on its own notion, seeking to )
conduct an investigation for the )
pur pose of nonitoring North- )
Western Energy’s financi al ) ORDER OPENI NG DOCKET
condition and ability to )
continue providi ng adequat e and )
reliable service to its )
)

cust oners. Ent ered: Septenber 9, 2003

BY THE COW SSI ON

1. The Comm ssion has beconme aware that NorthWestern
Energy, a natural gas utility subject to the Conm ssion’ s juris-
diction pursuant to the Natural Gas Regulation Act, has been
experiencing serious financial difficulties recently. Nor t h-
Western Energy is a division of NorthWstern Corporation.
Nort hWestern Corporation, in its nost recent Form 10-Q quarterly
report filed with the Securities and Exchange Conm ssion, states

We face significant and imrediate liquidity chall enges
that are materially and adversely affecting our abi-
lity to fund our operations and service our substan-

tial 1ndebtedness. If we are unable to address these
chal l enges or to effectuate our turnaround plan, which
will require significantly reducing our debt, re-

structuring our debt and generating cash from addi-
tional funding sources or proceeds from the sale of
non core assets, then we may default on certain
covenant s under our i nstrument s governi ng our
i ndebt edness, including our credit agreenment, and we
may be required to seek protection under the U S
Bankr upt cy Code.?!

2. Among other reasons, NorthWstern Corporation cites
poor performance of its non-energy businesses and significant
i ndebt edness as factors contributing to its current financial
condition. As of June 30, 2003, NorthWstern Corporation had a
conmon st ockhol ders’ deficit of $503.9 million and $2.2 billion
in debt and trust preferred instruments outstanding.?

3. Nort hWestern Energy purchases, transports, distributes
and stores natural gas for custoners in and near the comunities
of Grand Island, Kearney, North Platte, and Al da, Nebraska. It
al so serves custoners in Mntana and Sout h Dakot a.

1 NORTHWESTERN CORPORATION, Form 10-Q p. 43-44 (2003, 2™ Quarter).
21d. At p. 9-10.
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4. The Comm ssion is concerned about how Northwestern
Energy’s financial condition mght affect the utility s ability
to provide adequate and reliable service to its Nebraska cus-

toners.
OPI NI ON AND FI NDI NGS

For the above reasons, the Conm ssion finds that it should
open an investigation for the purpose of nonitoring Northwestern
Energy’s financial condition to the extent such financial con-
dition may affect Northwestern Energy’'s ability to continue
providing service to its Nebraska custoners. The Comm ssion’s
purpose in opening this investigation is to ensure that all of
Nort hwestern Energy’s Nebraska custoners continue to receive
adequate and reliable natural gas service. As an initial step
in this proceeding, the Comm ssion will investigate what report-
ing requirenents may assist the Conmi ssion in acconplishing this
pur pose of ensuring adequate and reliabl e service.

ORDER

| T I S THEREFORE ORDERED by the Nebraska Public Service Com
m ssion that a public investigation is hereby opened.

MADE AND ENTERED at Lincoln, Nebraska, this 9th day of
Sept enber, 2003.

NEBRASKA PUBLI C SERVI CE COW SSI ON
COWM SS| ONERS CONCURRI NG
Chai r

ATTEST:

Executive Director



